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CLIENT SERVICES AGREEMENT
THIS AGREEMENT is entered into this 


 day of 




 in the year of 


 by:

	

	(“Client”)

	

	(“Client”)


who hereby opens an Account (the “Account”) with Terry Nelson, CFPTM MS (“Advisor”), D.B.A. HOMETOWN Financial Planning a Minnesota Sole Proprietorship with its principal offices located at 1957 Lake Street, Roseville, MN 55113 registered with the Securities and Exchange Commission (the “SEC”) as a Registered Investment Advisor under the Investment Advisors Act of 1940, as amended (the “Advisors Act”).  This agreement will be for the purpose of providing the Client with a variety of investment advice and related services.

Client hereby appoints: Terry Nelson, CFPTM MS as Client’s Investment Advisor, to manage the funds to be invested by Client through the Client’s Account and in connection therewith, to initiate transactions on Client’s behalf.

1.
SERVICES OFFERED
(a) Financial Planning Services, which includes initial financial advice and miscellaneous financial advice.  The advice is based on extensive data gathering, of any information that would effect the client's current financial situation and future goals, all of which is the responsibility of the Client to provide. This will be used to assist the Client and Advisor in determining the suitability of the Account.  This is the most important and time-consuming step in the Financial Planning Process.    As a part of the initial plan the advisor will help the Client design and construct an initial investment portfolio.   

(b) Asset Management Services, Portfolio Construction and Investment Supervisory, which include the design, construction and management of an investment portfolio, consistent with Clients financial constraints, objectives, time horizon, risk tolerance and prevailing economic conditions.  The development of a portfolio is done initially as part of the financial planning process.   However, Ongoing Investment Supervisory / Asset Management Services are recommended as it is usually in the Clients best interest.  

Advisor does not hold, take custody of, or have Clients assets directed to himself at any time (except for the payment of fees).  The only advisor withdrawals from Clients account will be asset management fees as agreed to in section 5 of this agreement.

The Advisor will be solely responsible for directing the investment and reinvestment of the assets in the Account, in accordance’s with the information provided by Client.  The Advisor will execute a copy of this agreement acknowledging the receipt of same and agreeing to manage the Account investments through the Program on a limited discretionary basis in accordance with the investment objectives selected by the Client.   The Advisor will furnish continuous advice and supervision as to the investment of the Account based on client’s needs.

Client will promptly advise the Advisor of (i) the investment objectives of the Account, (ii) any changes or modifications to those objectives, and (iii) any specific investment restrictions relating to the Account.  Client shall promptly notify the Advisor in writing if the Client considers any investments recommended or made for the Account to violate such objectives or restrictions.  The Client and the Advisor shall consult on a periodic basis regarding Client’s investment objectives.  Client may at any time direct the Advisor to sell such investments or take such other lawful actions as Client may specify to effect compliance of the Account with Client’s investment objectives.  In addition, client may notify the Advisor at any time not to invest any funds in the Account in specific securities or specific categories of securities, and the Advisor shall promptly follow those instructions.

Client agrees promptly to furnish, or to cause Client’s custodian or agent to furnish, to the Advisor all data and information the Advisor may reasonably request to render the investment management services described above.  Client shall be solely responsible for the completeness and accuracy of the data and information furnished to the Advisor hereunder.

(c) Custodial and Trust Services.  Pursuant to a separate agreement with Client, TD Ameritrade Institutional Services (the “Custodian”) will provide IRA, retirement plan trust and/or custodial account services to Client.  Services provided by the Custodian include automated mutual fund trading and custody of mutual funds and other assets for the benefit of client accounts, monthly or quarterly statements (depending on account activity), certain tax reporting and other similar services.  Client should carefully review all the terms and conditions of the agreement(s) Client signs with the Custodian.  All aspects of Client’s account with the Custodian are governed by the terms and conditions described in Client’s applicable agreement with the Custodian and not in this Agreement with the Advisor.

(d) Reports.  The Advisor, as the general administrator of the Account, will be responsible for supervising and managing the Account, charging and collecting Account Fees, and issuing reports, if applicable.

(e) Plan Implementation Services, includes the use of financial products for the purpose of implementing and achieving the clients goals and objectives.  It is important for the client to realize that, while the Advisor is committed to the best interests of the client, that as a result of this process the Advisor may receive a commission for some product sponsors used in the implementation of the plan, and therefor a Conflict Of Interest may exist. 

2.
TRADING AUTHORIZATION
In connection with Client’s appointment of the Advisor, Client authorizes the Advisor to buy and sell on a limited discretionary basis investment assets in the account.  The Client appoints the Advisor as the clients agent and attorney-in-fact with respect to trading authorization.  The Advisor does not hold, take custody of or have Clients assets directed to himself at any time (except for the payment of fees).  In selecting investment assets in which to invest the Account, the Advisor will consider the Client Profile, and Client hereby authorizes Advisor, in their discretion, to adjust the Client portfolio.  Client understands that asset allocation models may be used as a means to determine asset classes and investments.  Client also authorizes Advisor to reinvest dividends and other distributions from investments on a limited discretionary basis.  Client may instruct the Advisor in writing of any investments, which Client does not want, purchased for the Account, and the Advisor shall follow such instruction.  In no event shall the Advisor be obligated to effect any transaction for the Client that the Advisor would believe to be in violation of any state or federal law, rule or regulation, or any regulatory or self-governing body rule or regulation.

In all such purchases and sales, the Custodian is authorized to follow the instructions of Advisor in every respect concerning the Account (subject to final Advisor approval) and except as herein otherwise provided, Advisor are authorized to act for Client in the same manner and with the same force and effect as Client might or could do with respect to such purchases and sales, as well as with respect to all other things necessary or incidental thereto, including effectuating tenders, exchanges or redemption’s, or other similar actions with respect to securities held in the Account. The Advisor will not be obligated to take action or offer any advice involving legal action on behalf of Client with respect to securities or other investments held in the Account, or the issuers thereof, which become the subject of legal notices or proceedings, including bankruptcies.

It is expressly understood that the parties hereto that the Client retains the right to vote all proxies which are solicited for securities held in the account.   Client also authorizes TD Ameritrade Institutional Services to execute transactions on behalf of Advisor per the Advisor’s instruction.

3.
CLIENTS OTHER THAN INDIVIDUALS
If this Agreement is entered into by a trustee or other fiduciary, including but not limited to someone meeting the definition of “fiduciary” under the Employee Retirement Income Security Act of 1974 (“ERISA”) or an employee benefit plan subject to ERISA, such trustee or other fiduciary represents and warrants that Client’s participation in the Program is permitted by the relevant governing instrument of such plan, and that Client is duly authorized to enter into this Agreement.  Client agrees to furnish the Advisor with such documents, as they shall reasonably request with respect to the foregoing.  Client further agrees to advise them in writing of any event which might affect this authority or the validity of this Agreement.  Client additionally represents and warrants (a) that its governing instruments provide that an “investment manager” as defined in ERISA may be appointed, and (b) that the person executing and delivering this Agreement on behalf of Clients is a “named fiduciary” (as defined in ERISA) who has the power under the plan to appoint an investment manager.    If Client is a Corporation, the party executing this Agreement on behalf of Client represents that execution of this Agreement has been duly authorized by the appropriate corporation.

Client hereby agrees to indemnify and hold the Advisor and the employees of the Advisor, harmless, to the maximum extent permitted by applicable laws, from all loss, cost, indebtedness, liability, and expense (including, without limitation, court costs and attorneys’ fees and expenses) arising out of (i) any misrepresentation or omission of a material fact by Client, or (ii) Client’s failure to perform Client’s obligations under this Agreement.

This authorization is a continuing one and shall remain in full force and effect, and be relied upon.  That is until terminated by written notice to the Advisor, and until TD Ameritrade Institutional Services and the Advisor have actually received a copy of such written termination notice, which writing will be deemed to terminate this Agreement.

4.
FEES
Client will compensate the Advisor for all services furnished under this agreement by the payment of fees (“Management Fees” and/or “Hourly or Fixed Fees”) in accordance with the provisions of the Section and the Client Fee Schedule attached to the end of this agreement.   Client may desire either Financial Planning Advice or Asset Management Services or both.

· For Financial Planning Advice the Advisor will be compensated either at an hourly rate of $150 per hour or a negotiated fixed fee agreed upon by both the Client and the Advisor.   The agreement will be recorded on the page of this contract entitled FEE AND COMPENSATION STRUCTURE.   Fixed Planning Fees are payable on the date the client agreement is signed.   

· For Asset Management Services, the Advisor will be compensated with an annualized Asset Management Fee based on the value of the assets managed (at the end of each quarter).   Asset Management Fees are based on the following Fee Structure:

· 80 basis points per year (or 0.8% per year) on the first $500,000
· 60 basis points per year (or 0.6% per year) on amounts in excess of $500,000
The fee is payable quarterly, with the first payment due at the beginning of each calendar year quarter following the execution of the Advisory Agreement.   Fees will be based on the quarters ending portfolio value.   The annualized fee will be assessed based on the value of the Account Assets Under Management as of the close of the last business day of the preceding quarter as reflected on Clients statement.  The Account Fee will be payable from the redemption or withdrawal (which the Client hereby authorizes) of the Client’s shares of any money market account or balances in any money market fund within the Account.  In the event, that Client’s balances in money market accounts are insufficient to pay Account fees.

Client understands and agrees that Client may incur certain charges imposed by third parties other than the Advisor in connection with investments made through the Account, including but not limited to all transaction costs, various brokerage account fees, mutual fund 12(b)1 distribution fees, certain deferred sales charges on previously purchased mutual funds and IRA and Qualified Retirement Plan Fees.

5.
AUTHORIZATION TO DEBIT THE ACCOUNT
Client hereby authorizes the advisor and/or TD Ameritrade Institutional Services to deduct all management Fees and trade execution charges from the client's account.   Client agrees to indemnify and hold the Advisor and the Advisors employees harmless from all liabilities and cost, including attorney’s fees, which they may incur by acting in reliance upon this authorization.  It is agreed by Client and Advisor that the Account Fee will be payable from the redemption or withdrawal (which the Client hereby authorizes) of the Client’s shares of any money market account or balances in any money market fund within the Account.  In the event that Client’s balance in money market accounts are insufficient to pay Account fees.  Client hereby authorizes the Advisor to redeem fund shares sufficient to pay such fees and apply said funds in payment thereof.  Any additional withdrawals will be made only by written authorization of Client.

6.
LIMITATION OF LIABILITY; INDEMNIFICATION; OF THE ADVISOR
Client acknowledges that neither the Advisor, TD Ameritrade Institutional Services, nor their employees, are employees of each other or of any of their affiliates, and that no such party for any act of omission of another such party or of that party’s employees.  Nothing in this Agreement shall in any way constitute a waiver or limitation of any rights that Client may have under federal or state securities laws (or ERISA, if Client is a qualified plan under ERISA).

Client further understands that there are risks inherent in all financial decisions and transaction and that there is no guarantee that Client’s investment objectives will be achieved and that past performance is not a guarantee of future results.  Neither the Advisor, or TD Ameritrade Institutional Services shall have any liability for Client’s failure to inform Advisor in a timely manner of any material change in Client’s financial circumstances that might affect the manner in which Client’s assets are invested, or to provide the Advisor with any information as to Client’s financial status as the Advisor may reasonably request.

Client agrees to indemnify and hold harmless, to the maximum extent permitted by applicable laws, the Advisor, TD Ameritrade Institutional Services, and their respective officers, directors, agents, employees, control persons, and affiliates (each, an “Indemnitee”) from all responsibility for any loss of market value of the Account and all costs, indebtedness, and liabilities (including, without limitation, court costs and attorney’s fees and expenses) arising out of the investment decisions of the RIA; provided that Client shall not be responsible for any such losses, costs, indebtedness and liabilities that are finally judicially determined to have resulted primarily from any Indemnitee’s bad faith, gross negligence, violation of Federal or State securities laws or breach of any term of this Agreement; and provided further that the RIA and Advisor shall not be held harmless with respect to any such loss, costs, indebtedness or liabilities that result from their breach of their fiduciary duty to Client.  The loss referred to in this paragraph includes, but is not limited to, losses due to market fluctuations that occur while new accounts/contributions are being processed or that result from trading/exchange.

7.
ASSIGNMENT AND TERMINATION
This agreement may not be assigned or transferred in any manner by any party without the written consent of all parties receiving or rendering services hereunder.

Any party upon written notice to the others may terminate this Agreement.  If the Account is to be liquidated as the result of a termination notice, it is understood that Advisor may take up to five (5) days to effect such liquidation following the date the liquidation request was received by Advisor.  Proceeds will be payable to Client within ten (10) business days of liquidation.   Termination of the Agreement will not affect the liabilities or obligations of the parties arising from transactions initiated prior to termination.  

8.
CONFIDENTIALITY
None of the information and data that Client provided to the Advisor will be disclosed by the Advisor to any other non-related firm, person or entity without prior consent of Client, unless such disclosure is required by law, rule or regulation.  Client consents to the disclosure and distribution of information to persons or entities affiliated or related to the Advisor, and the employees and agents thereof.

9.
SEVERABILITY
It is understood by the parties that if any provision of this Agreement shall be held or made unenforceable or illegal by a statute, rule, regulation, decision of a tribunal or otherwise, such provision shall be automatically reformed and construed so as to be valid, operative and enforceable to the maximum extent permitted by law or equity while most nearly preserving its original intent.  The invalidity of any part of this Agreement shall not render invalid the remainder of this Agreement and, to that extent, the provision of this Agreement shall be deemed to be severable.

10.
NOTICES
All written notices to any party under this Agreement shall be sent to such party by hand, first class mail, facsimile transmission, or by certified mail, return receipt requested, at the address set forth below, or such other address as such party may designate in writing to the other.

	To Advisor:
	
	To Client:

	Attention:  Terry W. Nelson, CFPTM MS
	
	

	HOMETOWN Financial Planning
	
	

	1957 Lake Street
	
	

	Roseville,  MN   55113
	
	


11.
GOVERNING LAW
This Agreement shall be constructed under the laws of the state of Minnesota in a manner consistent with the Investment Advisors Act of 1940 (“the Act”) and the rules and regulations of the Securities Exchange Commission.

12.
ACKNOWLEDGMENT OF RECEIPT OF ADV PART II - CLIENT AGREEMENT
Client acknowledges receipt of this agreement, and the Advisors Part II as required by Rule 204-3 under the Investment Advisors Act of 1940 (“the Act”).  Client shall have the right to cancel the agreement without penalty within (5) business days of the client entering into this agreement by giving written notice of such cancellation to the Advisor.

13.
UNDERSTANDINGS OF CLIENT
When investing in securities, the risk of a decline in market value can be substantial.  Therefore, Client should carefully consider whether such an investment is suitable in light of their personal financial condition.  Prior to authorizing Advisor to invest for client’s Account, Client should carefully review the investment objectives Client selected and by which Client’s Account should carefully review the investment objectives client selected and by which Client’s account will be managed.  Specifically, Client should consider whether Client’s investment objectives are consistent with client’s personal risk tolerance and the Client’s ability to maintain its standard of living and/or achieve its financial goals in the event that client’s account should sustain a loss.

If Client is an individual, Client certifies to be at least 18 years of age and of full legal age in the state in which client resides.  In consideration of the Advisor accepting client’s account, client hereby acknowledges having read, understood and agreed to the terms and conditions set forth herein and in the ADV Part II for Advisor.  Further, under penalty of perjury, Client certifies to the Advisor, TD Ameritrade Institutional Services, and any transfer agent (1) That the social security or Federal Tax identification Number provided by Client is correct, and (2) That the IRS has never notified client that client is subject to 10 percent backup withholding, or has notified client that client is no longer subject to such backup withholding.

14.
MISCELLANEOUS PROVISIONS
a) Captions.  Paragraph headings are for convenience only and are not of substantive effect.

b) No Third-Party Beneficiaries.  Neither the Advisor nor Client intends for this Agreement to benefit any third party not expressly named in this Agreement.

FEE AND COMPENSATION STRUCTURE
	
	COMPENSATION
	
	INITIALS

	Initial Introductory Consultation
	No Charge
	
	
	
	

	Financial Planning Services

Note that this amount will be agreed upon based on time needed, client’s needs and special situations unique to each client and an hourly fee of $150 per hour.
	Estimated Time

Hours:

Set Fee will be:

$
	
	
	
	

	Asset Management Services

The Advisor will be compensated with an annualized fixed Asset Management Fee based on the value of assets under management, which will be assessed at the beginning of each calendar year quarter based on the value of the Account assets under management.
	Based on the value of Assets Under Management.
	
	
	
	

	Plan Implementation Services

Commission and/or Fee
	
	
	
	
	


15.
ENTIRE AGREEMENT / AMENDMENTS

This Agreement represents the entire agreement between the parties with respect to the subject matter contained herein.  This Agreement may not be changed orally, but only by an agreement in writing signed by the parties.   Client acknowledges the receipt of a copy of Terry Nelson, CFPTM MS’s Part II of Form ADV and Disclosure Statement.
	Offered by:  
HOMETOWN FINANCIAL PLANNING

	Terry Nelson, CFPTM MS
	Date:
	

	ACCEPTED AND AGREED

	By:
	
	Date:
	

	By:
	
	Date:
	


FINANCIAL ADVISORY, PLANNING AND OTHER SERVICES

	Initials
	
	Initials
	
	

	
	
	
	
	Budget and Cash Flow Analysis

	
	
	
	
	A Financial Statement and Investment Summary

	
	
	
	
	Estimate of Retirement Income Need

	
	
	
	
	Employee Benefits Evaluation

	
	
	
	
	IRA, Keogh, SEP, 401k, Pension Plan or Profit Sharing Plan Recommendations and Set-Up

	
	
	
	
	Initial Asset Allocation - General Recommendations

	
	
	
	
	Recommendations of Specific New Investments

	
	
	
	
	Analysis of Liquidity, Investment Diversification and Asset Allocation

	
	
	
	
	Analysis of Individual Existing Investments - Hold or Sell

	
	
	
	
	College Funding Analysis and Recommendations

	
	
	
	
	Financial Independence Analysis and Recommendations

	
	
	
	
	Estate Plan Evaluation and Recommendations

	
	
	
	
	Life Insurance Needs Evaluation and Recommendations

	
	
	
	
	Auto, Home Owners and Liability Insurance Recommendations

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	Certified Financial Planner Board of Standards, Inc.: License number is:
	052071
	1(303) 830-7543

	Financial Planning Association (FPA): License Number is: . . . . . . . . . . 
	33519
	1(800) 322-4237

	Minnesota Department of Commerce: Insurance License Number is: . . . 
	0013312
	1(612) 296-6319

	Securities and Exchange Department: Registration Number is: . . . . . . . .
	801-46663
	1(312) 353-7390

	
	
	


HOMETOWN Financial Planning SEC File No.: 801-46663
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